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The Restructuring 

The Company made an exchange offer and launched a solicitation of consent to execute an APE with eligible holders of 
its outstanding financial debt. An APE is an insolvency procedure available to debtors under the Argentine Bankruptcy 
Law (LCQ) consisting of an out-of-court reorganization agreement between a debtor and creditors holding at least two 
thirds of unsecured debt, which is subject to judicial confirmation Upon judicial confirmation, the APE becomes binding 
on all unsecured and non-preferred creditors, including non-consenting creditors, whether or not such creditors have 
participated in the negotiation or execution of the APE 

Creditors holding more than 65% of ' the Company's outstanding financial debt (including accrued and unpaid interest 
and applicable penalties, if any) have committed, by signing support agreements with the Company, to tender their debt 
in the Voluntary Exchange Offer and give their consent to the APE, should this procedure be initiated. 

The Company could cany out the Restructuring in accordance with one of the following three alternatives: 

• If creditors holding at least 66% but less than 93% of the aggregate outstanding amount give their consent to the 
Restructuring, the Company, the Supporting Creditors and the APE Representative, on behalf of Consenting 
Creditors, will promptly execute the Restructuring Agreement, and the Company may, at its own option, either 
proceed with a Mandatory Exchange through the APE or an In- APE Exchange on the Consummation Date or on the 
In- APE Exchange Date, respectively, subject in each case to the fulfillment of the Conditions to the APE 
Restructuring Alternatives; 

• If creditors holding at least 93% but less than 98% of the aggregate outstanding amount give their consent to the 
Restructuring, the Company may, at its own option, either proceed with an In-APE Exchange (subject to the 
fulfillment of the Conditions to the APE Restructuring Alternatives) on the In-APE Exchange Date or carry out the 
Voluntary Exchange Offer (subject to the fulfillment of the Conditions to the Voluntary Exchange Offer) on the 
Voluntary Exchange Date; or 

• If creditors holding at least 98% of the aggregate outstanding amount give their consent to the Restructuring, the 
Company will cany out the Voluntary Exchange Offer (subject to the fulfillment of the Conditions to the Voluntary 
Exchange Offer) on the Voluntary Exchange Date 

Each of these alternatives was subject to the fulfillment of certain conditions, including all necessary regulatory 
approvals. 

On February 22, 2006, the Company informed that creditors holding 100% of the Company's outstanding financial debt 
(including accrued and unpaid interest and applicable penalties) had accepted the restructuring process of the financial 
debt, either by directly giving their consent and/or signing support agreements with the Company Consequently, in 
accordance with the degree of acceptance received, the Company carried out the Restructuring following the third 
alternative mentioned above 

The Company carried out the Restructuring through the exchange of the outstanding financial debt held by consenting 
creditors, at such creditors' option, subject to proration and reallocation, for one or a combination of the following 
alternatives, which include the issuance of notes under the current corporate notes program: 

• The Fixed Rate Par Option: For each US$ 1,000 principal amount of outstanding financial debt, creditors received 
Fixed Rate Par Notes for a nominal value of US$ 1,000 The amount of Fixed Rate Par Notes issued under the 
Restructuring was not subject to a maximum amount Interest on Fixed Rate Par Notes will be payable semiannually 
in arrears at an annual fixed rate, as detailed in the table below, and principal will be due and payable in semiannual 
installments based on the amortization schedule detailed in the table below : 
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Annual Interest Rate on 


Annually Scheduled 


Year 


Fixed Rate Pai Notes 




Amortization 


1 


3 0% 




0% 


2 


4 0% 




0.0% 


3 


5.0% 




0% 


4 


6 0% 




00% 


5 


8.0% 




0% 


6 


9 0% 




10 0% 


7 


9.5% 




10.0% 


8 through 1 1 


1 0% 


10.0%, 


10.0%, 10.0%, 50.0% 



An amount of US$ 123 8 million in notes, comprised of two classes (Class "A" amounting to US$ 73.5 million and Class 
"B" amounting to US$ 50 3 million), was issued under this option 

The Floating Rate Par Option: For each US$ 1,000 principal amount of outstanding financial debt, creditors received 
Floating Rate Par Notes for a nominal value equal to (i) US$ 1,000 plus (ii) any accrued and unpaid interest as of 
December 31, 2005 (excluding penalty interest and additional amounts, if any) in respect of such US$ 1,000 principal 
amount of outstanding financial debt (or, in the case of Gain Trust Notes, any accrued and unpaid interest as of 
December 31, 2005 (excluding any penalty interest and additional amounts, if any) in respect of such US$ 1,000 
principal amount of Gain Trust Notes). A maximum of US$ 50 million principal amount of outstanding financial debt 
could be exchanged under this option. Interest on Floating Rate Par Notes will be payable semiannually in arrears at an 
annual rate equal to LIBOR plus a spread, and principal will be due and payable in semiannual installments based on the 
amortization schedule detailed in the table below: 





Annual Spread 


Annually Scheduled 


Year 


Floating Rate Par Notes 


Amortization 


1 


0% 


0% 


2 


0% 


0% 


3 


1 0% 


0.0% 


4 through 6 


1.5% 


0%, 0%, 5 0% 


7 through 14 


2 0% 


5.0%, 5 0%, 5 0%, 5.0%, 5.0%, 10 0% : 
10 0%, 50 0% 



An amount of US$ 12.7 million in notes was issued under this option. 

The Combination Option: For each US$ 1,000 principal amount of outstanding financial debt, creditors received (i) a 
cash payment of US$ 283 and (ii) Discount Notes for a nominal value of US$ 667. A fixed amount of US$ 360 million 
principal amount of outstanding financial debt could be exchanged under this option. Interest on Discount Notes will be 
payable semiannually in arrears at an annual fixed rate, and principal will be due and payable in semiannual installments 
based on the amortization schedule detailed in the table below : 





Discount Applicable to 


Annually Scheduled 


Year 


Annual Interest Rate 


Amortization 


1 


3 0% 


0% 


2 


3 5% 


0% 


3 


1 .0% 


5 0% 


4 


1 1 0% 


5 0% 


5 through 9 


12.0% 


5.0%, 5 0%, 10.0%, 10 0%, 60 0% 



An amount of US$ 240 million in notes, comprised of two classes (Class "A" amounting to US$ 152.3 million and Class 
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"B" amounting to US$ 87 7 million), was issued under this option, 
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The Company did not make any payment ot capitalize any accrued and unpaid interest or any other accrued and unpaid 
additional amount on any Outstanding Debt exchanged under the Restructuring, other than as set forth in the above 
options 

Finally, on April 24, 2006, the Company made a cash payment ofUS$ 102,000,028 to those creditors who had chosen 
the Combination Option, and an additional payment of US$ 4,735,872 to those creditors who had validly given their 
consent and tendered their outstanding financial debt, pursuant to the terms of the restructuring proposal. The latter 
amount represents interest accrued on the original debt principal amount at the interest rate applicable to the notes for the 
period extending from January 1, 2006 to the date of issuance of the notes, which was, April 24, 2006. 

Furthermore, in conformity with the options selected by the financial creditors and after applying the pro-ration and 
allocation mechanism, EDENOR issued the notes under' the Global Corporate Notes Program 

As a result of the restructuring process, the defaulted debt prior to the restructuring, which amounted to US$ 540 9 
million as of February 22, 2006, was reduced to US$ 376.4 million, with an average term of more than 8 years, at an 
average cost of 8% and final maturity in 2019 

During the six-month period ended Tune 30, 2007, the Company, as required in the trust agreement for the issuance of 
corporate notes, has partially repurchased at market prices and in successive operations, "discount corporate notes due on 
2014" for an nominal value of US$ 36 million After the aforementioned purchase through market purchases, the balance 
of the financial debt (principal) amounts to US$ 340,430 thousand 

Therefore, the Company's post-restructuring and post-repurchase debt structure as of June 30, 2007 was comprised of 
the following Notes: 

Balance as of 
Debt structure Post-repurchase June 30, 2007 

in thousands Debt repurchase - in thousands of US$ debt structure (Note 7) 

Type Class of USS 2/5/2007 3/5/2007 7/5/2007 05/21/2007 in thousands of US$ in thousands of $ 

Fixed Rate 
Par Note A 73,485 73,485 227,289 

B 50,289 50,289 155,544 



F loating 




Rate Par Note 


A 


Discount 




Note 


A 



12,656 12,656 39,145 



152,322 (13,988) 138,334 427,867 

B 87,678 (6,682) (4,750) (580) (10,000) 65,666 203,105 

Total 376,430 (20,670) (4,750) (580) (10,000) 340,430 1,052,950 
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The principal amortization schedule broken down by year of total debt, including the aforementioned repurchases and 
without considering possible adjustments, prepayments, redemptions 01 cancellations, is detailed in the table below: 



Amount in 
thousands of 
Year US$ 



2008 


10,200 


2009 


10,200 


2010 


10,200 


2011 


23,210 


2012 


33,410 


2013 


33,410 


2014 


135,410 


2015 


13,010 


2016 


62,520 


2017 


1,266 


2018 


1,266 


2019 


6,328 




340,430 



As of June 30, 2007, the loss resulting from the repurchase of notes amounted to 1,456, which has been included in the 
statement of income for the six-month period ended as of that date (Note 3 k) 

Main covenants 

As established in the trust agreement for the issuance of corporate notes, the main covenants assumed in relation to this 
transaction are the following: 

Based on the level of excess cash (leverage ratio) and subject to maintaining an established minimum cash balance 
of US$ 15 million, the Company will be subject to the following conditions: 

If EDENOR's Leverage Ratio (defined as Total Financial Debt to Consolidated EBITDA) is higher than 3 5, any 
excess cash shall be applied, at the Company's discretion, either for the purchase of notes through market purchases 
or for the optional redemption of notes 

If the Leverage Ratio is equal to or lower than 3 5, but higher than 3 0, the Company, at its discretion, will apply any 
excess cash as follows: 

A minimum of 50% of such excess cash shall be applied, at the Company's discretion, either for the purchase of 
notes through market purchases or for the optional redemption of notes; and a maximum of 50% of such excess cash 
shall be used to make permitted capital expenditures, regulatory capital expenditures or additional capital 
expenditures; 

A minimum of 75% of such excess cash shall be applied, at the Company's discretion, either for the purchase of 
notes through market purchases or for the optional redemption of notes; and a maximum of 25% of such excess cash 
shall be used entirely at the Company's discretion, including, without limitation, for the payment of dividends; 

If the leverage Ratio is equal to or lower than 3 0, but higher than 2 5, the Company, at its discretion, will apply any 
excess cash as follows: 
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A minimum of 50% of such excess cash shall be applied, at the Company's discretion, either for the purchase of 
notes through market purchases or for the optional redemption of notes; and a maximum of 50% of such excess cash 
shall be used entirely at the Company's discretion, including, without limitation, for the payment of dividends; 

If the Leverage Ratio is equal to or lower than 2 5, the Company is exempt from complying with the above- 
mentioned conditions and therefore any excess cash may be applied at its discretion 

The Company may make permitted capital expenditures up to an agreed-upon annual amount. 

Upon the occurrence of an Adverse Event, EDENOR, at its discretion, may elect to defer, reschedule and capitalize 
up to one year of principal amortization payments and one year of interest payments on any or all series of notes by 
written notice to the holders on each payment date or prior thereto. This provision may be invoked only once in 
respect of both an Adverse Cash Flow Event and an Adverse Devaluation Event during the term of the Notes. 
Adverse Cash Flow Event means the occurrence of any event or series of events that are outside the Company's 
control and result in the Company's inability to meet its debt service obligations, to the extent that the minimum 
cash balance is maintained Adverse Devaluation Event means any measure or series of measures taken by the 
Argentine government, general market conditions or any other event that results in a 20% ot larger devaluation of 
the Peso in any period of 12 consecutive months after the Issuance Date as compared to its value as of January 1, 
2006. 

The Company may incur additional indebtedness subject to certain conditions that are described in the trust 
agreement for the issuance of the corporate notes 

Restricted Payments; No dividends shall be paid until April 24, 2008 or until such time when the Company's 
Leverage Ratio is lower than 2 5, whichever occurs first Fees payable under the technical assistance agreement shall 
not exceed US$ 2 million Payments to EASA shall not exceed US$ 2 5 million in any fiscal year 

The Company may suspend compliance with any covenants provided that its leverage ratio is equal to or lower than 
25 

In the case that the Company carries out a primary equity public offering and as long as the Company's Leverage 
ratio is higher than 2.5, the Company shall be required to apply 25% of the net cash proceeds of the base offering 
amount to purchase notes through market purchases, taking into account that the Company shall have a two-year 
period to make the aforementioned purchases of notes through market purchases and the Company shall have no 
obligation to make the aforementioned purchases of notes at a price greater than the nominal value of the Notes 

As of the date of issuance of these financial statements, the Company is in compliance with its obligations as stipulated 
in the trust agreement related to the corporate notes issued after the restructuring of the financial debt 
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15 BALANCES AND TRANSACTIONS WITH RELATED PARTIES 

In the normal course of business, the Company carries out transactions with related parties. As of June 30, 2007 and 
Decembei 31, 2006, outstanding balances with related patties are as follow: 



Other receivables (Note 5) 

Electiicidad Argentina S. A (*) 
SACME SA 

Total 



2007 



1,358 

448 



1,806 



2006 



4,429 
448 



4,877 



Trade accounts payable (Note 6) 

Errecondo, Salaverri, Dellatorre, Gonzalez & Burgio 
SACME SA. 

Total 



■ntpqn^v 



(3,240) 
(661) 



(3,901) 



(16) 
(676) 



(692) 



»\ ^wmtf wW^— ^ ^^^+ 



Other liabilities (Note 1 0) 

Electvicidad Argentina S A 

Errecondo, Salaverri, Dellatorre, Gonzalez 8c Burgio 

Total 

(*) Includes services to be received 



(U379) 
(309) 



(1,688) 



HHHVWHVPmPPHPm ^"Pl" 



(4,465) 
(208) 



(4,673) 
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Transactions carried out with related parties for the six-month periods ended June 30, 2007 and 2006 are as follow: 



Other Income 

Electr icidad Argentina S.A. 

Total 

Expenses from services 

SACMESA 

Electricidad Argentina S.A. 

EDF International 

Iotal 

Financial expenses, interest and penalties 
EDF International 
Electricidad Argentina S.A 
Errecondo, Salaverri, Dellatorre, Gonzalez & Burgio 

Iotal 



2007 



(1,664) 
(119) 

(3,727) 



(5,510) 




(3,073) 

(309) 



(3,382) 



2006 











(1,155) 


(3,043) 



(4,198) 



(271) 
(4,793) 




(5,064) 



Financial debt restructuring result 
EDF International 







38,114 



Ad justment to present value of notes 
EDF International 







14,926 



Operating and Technical Assistance Agreements (As from the international secondary offering, EDF 
International is no longer a related party - Note 1) 

In compliance with the provisions of both the Bid Package and the Transfer Contract, the Company has entered into an 
Operating Agreement with EDF International and ENHER, pursuant to which EDF International and ENHER would 
provide technical advisory services concerning the distribution and sale of electricity and would commit their experience 
and know-how to the achievement of an efficient and competitive management 

On July 16, 1999, ENHER assigned its rights and obligations arising from the above mentioned Operating Agreement to 
its controlling company ENDESA S.A, 

On May 4, 2001, in compliance with that which has been mentioned in Note 1, ENDESA S.A. assigned its rights and 
obligations under the Operating Agreement to EDF International, thus leaving EDF International as the sole operator 

This Operating Agreement had an initial 10-year term as from September 1, 1992, which was extended until August 31, 
2007 

The Company has registered said extension in the National Institute of Copyright (INPI) - Technology Transfer Division 
under number 9894 

On September 15, 2005, EDF International transferred the shares held in EASA (the controlling company of Edenor) and 
14% of EDENOR' s shares to Dolphin, In connection with such transfer, the parties agreed to terminate the 
aforementioned Agreement and reduce the amount owed to EDF International for unpaid fees which amounted to 
25,852 
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However, since the Company still wishes to have access to EDF International's know-how, experience and technical 
knowledge in the field of electricity distribution and sale, the Company and EDF International have entered into a new 
Technical Assistance Agreement for a period of 5 years or for such period during which Dolphin continues to be the 
controlling company of E AS A. Upon the termination of the Technical Assistance Agreement EDEN OR will pay EDF 
International an amount of US$ 10,000,000 as technical assistance fees in five equal annual installments of US$ 
2,000,000. The first annual payment was made on January 9, 2006 and the second payment was made on December 14, 
2006. 

On December 7, 2005, the Company registered the new agreement in the National Institute of Copyright (INPI) - 
Technology Transfer Division under number 11,197. 

Agreement with Electiicidad Argentina S,A (controlling company) 

On April 4, 2006, the Company and EASA entered into an agreement pursuant to which EASA will provide technical 
advisory services on financial matters as from September 19, 2005 and for a term of five years In consideration of these 
services, EDENOR will pay EASA an annual amount of US$2 million plus VAT Any of the parties may terminate the 
agreement at any time by giving 60 days' notice, without having to comply with any further obligations or paying any 
indemnification to the other party. 

Agreement with Comunicaciones y Consumos S.A.. 

On March 16, 2007, the Company and Comunicaciones y Consumos S A (CYCSA) entered into an agreement pursuant 
to which the Company granted CYCSA the exclusive right to provide telecommunications services to Company's 
customers through the use of the Company's network in accordance with the provisions of Decree N° 764/2000 of the 
Federal Government, which contemplates the integration of voice, data and image transmission services through the 
existing infrastructure of electricity distribution companies such as the Company's network In accordance with the 
terms of the agreement, CYCSA will be responsible for all maintenance expenses and expenses related to the adapting of 
the Company's network for the rendering of such telecommunications services. The term of the agreement will be ten 
years to commence from either the date on which it is approved by the ENRE or the date on which CYCSA is granted 
the license to render telecommunications services, whichever comes after, which the Company estimates will occur 
during the second quarter of 2007 The agreement will be automatically renewed upon expiration date for subsequent 
periods of five years, unless notice to the contrary is given by any of the parties no less than 120 days prior to the 
expiration of the corresponding period In accordance with the agreement, CYCSA shall periodically request access to 
the Company's network Such request will be evaluated by the Company and access will be granted based on the 
available capacity of the network. In consideration of the use of the network, CYCSA will grant the Company 2% of the 
annual charges collected from customers, before taxes, as well as 10% of the profits obtained from the rendering of the 
services. Furthermore, CYCSA will indemnify the Company for any obligation arising from the rendering of the services 
through the Company's network 

Agreement with Prestamos y Servicios S A 

On March 16, 2007, the Company entered into an agreement with Prestamos y Servicios S A (PYSSA), a company 
engaged in the rendering of financial services, pursuant to which the Company granted PYSSA the exclusive right to 
conduct its direct and marketing services through the use of the Company's facilities and mailing services As part of the 
agreement, the Company agreed to provide physical space for PYSSA employees in some of the Company's offices so 
that they be able to offer financial and loan seivices to Company customers Furthermore, the Company agreed to 
include PYSSA marketing material in the mail sent to customers, including the invoices The agreement has an initial 
term of 5 years to commence on the date of approval by the ENRE, which the Company estimates will occur in the 
second quarter of 2007. The agreement will be automatically renewed for subsequent periods of five years, unless any of 
the parties gives notice to the other of his intention to terminate the agreement no less than 120 days prior to the 
expiration of the corresponding period In accordance with the terms of the agreement, PYSSA will pay the Company 
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2% of the monthly charges collected from customers, before taxes, as well as 10% of the profits obtained from its 
services Furthermore, PYSSA agreed to indemnify the Company for any obligation arising from the rendering of its 
services 
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16 CAPITAL STOCK 



a) General 



As of June 30, 2007, the Company has outstanding capital stock of 906,455,100 shares, represented by 462,292,111 
common, book-entiy Class A shares with a pai value of one peso each and the right to one vote pei share; 442,210,385 
common, book-entry Class B shares with a par value of one peso each and the right to one vote per share; and 1,952,604 
common, book-entry Class C shares with a par value of one peso each and the right to one vote per' share Each and 
every share maintains the same voting rights, i e one vote per 1 share There are no preferred shares of any kind, dividend 
and/or preferences in the event of liquidation, privileged participation rights, prices and dates, or unusual voting rights 
Moreover, there are no significant terms of contracts allowing for the issuance of additional shares nor any commitment 
of a similar nature As of that date, the capital increase of 74,844,900 shares resolved by the Board of Directors in the 
meeting held on June 14, 2007, as per the powers granted by the Shareholders* Meeting held on June 7, 2006, is in the 
process of registration with the pertinent regulatory authorities (Notes 1 and 23) 

As of December 31, 2006, the Company had outstanding capital stock of 831,610,200 shares, represented by 
424,121,202 common, book-entry Class A shares with a par value of one peso each and the right to one vote per share; 
324,327,978 common, book-entry Class B shares with a par value of one peso each and the right to one vote per share; 
and 83,161,020 common, book-entry Class C shares with a par value of one peso each and the right to one vote per 
share 

b) Restiiction on the transfer of the Company's common shares 

The Company's by-laws provide that Class "A" shareholders may transfer their shares only with the prior approval of 
the ENRE The ENRE must communicate its decision within 90 days upon submission of the request for such approval, 
otherwise the transfer will be deemed approved 

Furthermore, Caja de Valores S A (the Public Register Office), which keeps the Share Register of the shares, is entitled 
(as stated in the Company's by-laws) to reject such entries which, at its criterion, do not comply with the rules for the 
transfer of common shares included in (i) the Argentine Business Organizations Law, (ii) the Concession Agreement and 
(iii) the Company's by-laws. 

In addition, Class 4t A" shares are pledged during the entire term of the concession as security for the performance of the 
obligations assumed under the Concession Agreement. 

Additionally, in connection with the issuance of Class 2 Corporate Notes, EASA is required to be the beneficial owner 
and owner of record of not less than 51% of EDENOR's issued, voting and outstanding shares 

Section 10 of the Adjustment Agreement signed with the Grantor of the Concession and ratified through Decree 
1,957/06, stipulates that from the signing of the agreement through the ending of the Contractual Transition Period. 
Neither may the majority shareholders modify their ownership interest nor sell their shares 

c) Employee Stock Ownership Program (ESOP) 

At the time of the privatization of SEGBA (the Company's predecessor), the Argentine Government assigned the 
Company's Class C shares, representing 10% of the Company's outstanding capital stock, for the creation of an 
Employee Stock Ownership Program (ESOP) in compliance with the provisions of Law N° 23,696 and its regulatory 
decrees. Through this program, certain eligible employees (including former SEGBA employees who had been 
transferred to the Company) were entitled to receive a specified number of Class C shares, to be calculated on the basis 
of a formula that took into consideration a number of factors including employee salary, position and seniority. In order 
to implement the ESOP a general transfer agreement, a voting trust agreement and a trust agreement were signed 
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Pursuant to the general transfer agreement, participating employees were allowed to defer payment of the Class C shares 
over time. As a guairantee for the payment of the deferred purchase price, the Class C shares were pledged in favor of 
the Argentine government This pledge was released on April 27, 2007 upon full payment to the Argentine Government 
of the deferred purchase price of all Class C shares Additionally, in accordance with the terms of the original trust 
agreement, the Class C shares were held in trust by Banco Nation, acting as trustee, for the benefit of the ESOP 
participating employees and the Argentine Government Furthermore, in accordance with the voting trust agreement, all 
political rights of participating employees (including the right to vote at ordinary and extraordinary shareholders* 
meetings) were to be jointly exercised until full payment of the deferred purchase price and release of the pledge in favor 
of the Argentine Government On April 27, 2007, ESOP participating employees fully paid the deferred purchase price 
to the Argentine Government, accordingly, the pledge was released and the voting trust agreement was terminated 

In accordance with the regulations applicable to the ESOP, participating employees who retired before full payment of 
the deferred purchase price to the Argentine Government was made, were required to transfer their shares to the 
Guarantee and Repurchase Fund ( Fondo de Garantia y Recompra ) at a price to be calculated in accordance with a 
formula established in the general transfer agreement. As of the date of payment of the deferred purchase price, the 
Guarantee and Repurchase Fund had not fully paid the amounts due to former ESOP participating employees for the 
transfer of their Class C shares. 

A number of former employees of both SEGBA and the Company has brought legal actions against the Guarantee and 
Repurchase Fund, the Argentine Government and, in few cases, against the Company, in each case in relation to the 
administration of the Employee Stock Ownership Program The plaintiffs who are former employees of SEGBA were 
not deemed eligible by the corresponding authorities to participate in the Employee Stock Ownership Program at the 
time of its creation This decision is being disputed by the plaintiffs who are therefore seeking compensation The 
plaintiffs who are former employees of the Company are claiming for the unpaid amounts owed to them by the 
Guarantee and Repurchase Fund either due to non-payment of the transfer of their shares upon retirement in favor of the 
Guarantee and Repurchase Fund or incorrect calculation of amounts paid to them by the Guarantee and Repurchase 
Fund In several of these claims, the plaintiffs have obtained attachment orders oi preliminary injunctions against the 
Guarantee and Repurchase Fund on Class C shares and funds deposited in such Fund Due to the fact that the resolution 
of these legal proceedings are still pending, the Federal Government has instructed Banco Nation to create a 
Contingency Fund so that a portion of the proceeds of the offering of the Employee Stock Ownership Program Class C 
shares be kept during the course of the legal actions 

In accordance with agreements, laws and decrees that rule the Employee Stock Ownership Program, the Class C shares 
may only be held by personnel of the Company, therefore before the public offering of the Class C shares that had been 
disaffected from the Program, such shares were converted into Class B shares and sold. In conformity with the by-laws, 
the political rights previously attributable to Class C shares are at present jointly exercised with those attributable to 
Class B shares and the holders of the remaining Class C shares will vote jointly as a single class with the holders of Class 
B shares when electing directors and supervisory committee members As of June 30, 2007, 1,952,604 Class C shares, 
representing 0.2% of the Company's capital stock, are outstanding. 

17 REGULATORY FRAMEWORK 

a) General 

The Company's business is regulated by Law N° 24,065, which created the ENRE. The Company is subject to the 
regulatory framework provided under the aforementioned Law and the regulations issued by the ENRE 

The ENRE is empowered to; a) approve and control tariffs, and b) control the quality of both the service and the 
technical product, as established in the Concession Agreement Failure to comply with the provisions of such Agreement 
and the rules and regulations governing the Company's business will make the Company liable to penalties that may 
include the forfeiture of the concession 
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As from September 1, 1996, there has been a change in the methods applied to control the quality of both the product 
and the service provided by the Company Within this new framework, compensation between areas and circuits of 
different quality is not al lowed > instead, the specific quality provided to individual customers, rather than an average 
customer value, must be measured As a result, fines will be credited to users affected by service deficiencies in future 
bills Penalties are imposed in connection with the following major issues: 

1 Deviation from quality levels of technical product, as measured by voltage levels and network variations; 

2. Deviation from quality levels of technical service, as measured by the average interruption frequency per 
Kilovatios (KVA) and total interruption time per KVA; 

3 Deviation from quality levels of commercial service, as measured by the number of claims and complaints 
made by customers, service connection times, the number of estimated bills and billing mistakes; 

4 Failure to comply with information gathering and processing requirements so as to evaluate the quality of both 
the technical product and the technical service; 

5 Failure to comply with public safety regulations 

As of June 30, 2007 and December 31, 2006, the Company has accrued the penalties for resolutions not yet issued by the 
ENRE corresponding to the six-month control periods elapsed through those dates As of December 31, 2006, the 
Company has applied the adjustment contemplated in the Temporary Tariff Regime (T TR) (Note 1 7 b item vii) 

As of June 30, 2007 and December 31, 2006, liabilities for penalties amounting to 251,469 and 241,079, respectively, 
have been included in non-current liabilities. 

In addition, as of June 30, 2007, the Company's management has considered that the ENRE has complied with the 
obligation to suspend lawsuits aimed at collecting penalties 

Furthermore, the Company has been notified of certain preliminary attachments levied on funds deposited in its bank 
accounts as a consequence of the executory proceedings brought by the ENRE against the Company for imposed and 
unpaid penalties in the amount of 59 and 67 as of June 30, 2007 and December 31, 2006, respectively (Note 5). 
Additionally, after June 30, 2007 and until the date of issuance of these financial statements, the Company has not been 
notified of any other attachments (Note 17 b) 

Moreover, on July 12, 2006 the National Energy Secretariat issued Resolution N° 942/2006 which modifies the 
allocation of any excess funds resulting from the difference between surcharges billed and discounts made to customers, 
deriving from the implementation of the Program for the Rational Use of Electric Power (PUREE), which provides for 
the application of both tariff incentives and penalties aimed at encouraging customers to reduce consumption As from 
July 1, 2006, such excess funds may be applied against t he amounts receivable that the Company maintains in the Trade 
receivables account as Unbilled -National Fund of Electricity, for "Quarterly Adjustment Coefficient of the National 
Fund of Electricity" (section 1 of Law N° 25,957) for 9,688 and 23,015 as of June 30, 2007 and December 31, 2006, 
respectively On August 10, 2006 the ENRE issued Resolution N° 597/2006 which regulates the aforementioned 
Resolution N° 942/2006 of the National Energy Secretariat and establishes the compensation mechanism to be used. 

b) Concession 

The term of the concession is 95 years and may be extended for an additional maximum period of 10 years The term of 
the concession is divided into management periods: a first period of 15 years and subsequent periods of 10 years At the 
end of each management period, the Class "A" shares representing 51% of EDENOR's capital stock, currently held by 
EASA, must be offered for sale through a public bidding If EASA makes the highest bid, it will continue to own the 
Class "A'* shares, and no further disbursements will be necessary. On the contrary, if EASA is not the highest bidder, 
then the bidder who makes the highest bid must pay EASA the amount of the bid in accordance with the conditions of 
the public bidding. The proceeds of the sale of Class "A" shares will be delivered to EASA after deducting any amounts 
receivable to which the Grantor of the concession may be entitled 
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In accordance with the provisions of the Concession Agreement, the Company shall take the necessary measures to 
guarantee the supply and availability of electricity so as to meet demand in due time and in accordance with stipulated 
quality levels, for which purpose the Company shall be required to guarantee sources of supply . 

For such purpose, the Company has the exclusive right to render electric power distribution and sales services within the 
concession area to all users who are not authorized to obtain their power' supply from the Electric Power Wholesale 
Market (MEM), thus being obliged to supply all the electric power that may be required. In addition, the Company shall 
allow free access to its facilities to any MEM agents whenever required, under the terms of the Concession No cannon 
must be paid by the Company under the Concession Agreement during the term of the Concession. 

On January 6, 2002, the Federal Executive Power passed Law N° 25,561 whereby adjustment clauses denominated in 
US dollars or any other foreign currencies, indexation clauses based on price indexes from other countries, as well as any 
other indexation mechanisms stipulated in the contracts entered into by the Federal Government, including those related 
to public utilities, were declared null and void as from such date. The resulting prices and rates were converted into 
Argentine pesos at a rate of 1 peso per US dollar. Furthermore, Law N° 25,561 authorized the Federal Executive Power 
to renegotiate public utility contracts taking certain requirements into account 

In accordance with the provisions of Laws N° 25,972, 26,077 and 26,204, both the declaration of economic emergency 
and the period to renegotiate public utility contracts were extended through December 31, 2005, 2006 and 2007, 
respectively . 

As a part of the renegotiation process, the Unit of Renegotiation and Analysis of Public Utility Contracts (UN1REN) 
proposed the signing of an Adjustment Agreement that would be the basis of a comprehensive renegotiation agreement 
of the Concession Agreement The Company satisfied the regulatory agency's requirements; provided an answer to the 
proposal and attended the public hearing convened for such purpose, rejecting in principle the proposal on the grounds 
that it did not properly address the need to redefine the terms of the agreement as contemplated by the law. Nevertheless, 
the Company ratified its willingness to reach an understanding that would restore the financial and economic equation of 
the concession agreement. On September 21, 2005, the Company signed the Adjustment Agreement within the 
framework of the process of renegotiation of the Concession Agreement set forth in Law N° 25,561 and supplementary 
regulations Due to the appointment of a new Economy and Production Minister, on February 13, 2006 a new copy of the 
Adjustment Agreement was signed under the same terms as those stipulated in the agreement signed on September 21, 
2005 

The Adjustment Agreement establishes the following : 

i) the implementation of a Temporary Tariff Regime (RTT) effective as from November 1, 2005, including a 23% 

average increase in the distribution margin, which may not result in an increase in the average tariff of more than 
15%, and an additional 5% average increase in the value added distribution (VAD), allocated to certain specified 
capital expenditures; 

ii) the requirement that during the term of said temporary tariff regime, dividend payment be subject to the approval 

of the regulatory authority; 
iii) the establishment of a "social tariff for the needy and the levels of quality of the service to be rendered; 
iv) the suspension of the claims and legal actions filed by the Company and its shareholders in national or foreign 

courts due to the effects caused by the Economic Emergency Law (Note 26); 
v) the carrying out of a Revision of the Company Tariff Structure (RTI) which will result in a new tariff regime that 

will go into effect on a gradual basis and remain in effect for the following 5 years In accordance with the 

provisions of Law N° 24,065, the National Electric Power Regulatory Authority will be in charge of such 

review; 
vi) the implementation of a minimum investment plan in the electric network for an amount of 178 8 million to be 

fulfilled by EDENOR during 2006, plus an additional investment of 25 5 million should it be required (item f 

below); 
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vii) the adjustment of the penalties imposed by the ENRE that are payable to custom eis as discounts, which were 
notified by such regulatory agency prior to January 6, 2002 as well as of those that have been notified, or whose 
cause or origin has arisen in the period between January 6, 2002 and the date on which the Adjustment 
Agreement goes into effect; 
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viii) the waiver of the penalties imposed by the ENRE that are payable to the Argentine State, which have been 
notified, or their cause or origin has arisen in the period between January 6, 2002 and the date on which the 
Adjustment Agreement goes into effect; 

ix) the payment of the penalties imposed by the ENRE, which are described in paragraph vii above, in fourteen 
semiannual installments, which represent approximately two-thirds of the penalties imposed by the ENRE before 
January 6, 2002 as well as of those that have been notified, or whose cause or origin has arisen in the period 
between January 6, 2002 and the date on which the Adjustment Agreement goes into effect, subject to 
compliance with certain requirements 

Said agreement was ratified by the Federal Executive Power through Decree No 1957/06, signed by the President of 
Argentina on December 28, 2006 and published in the Official Gazette on January 8, 2007. This agreement stipulates the 
terms and conditions that, upon compliance with the other procedures required by the regulations, will be the 
fundamental basis of the Comprehensive Renegotiation of the Concession Agreement of electric power distribution and 
sale within the federal jurisdiction, between the Federal Executive Power and the Company 

Additionally, on February 5, 2007 the Official Gazette published Resolution N° 51/2007 of the ENRE which approves 
the Company's new electricity rate schedule applicable for consumption recorded as from February 1, 2007 This 
document provides for the following; 

a) A 23% average increase in distribution costs, service connection costs and service reconnection costs in effect 
which the Company collects as the holder of the concession of the public service of electric power distribution, 
except for the residential tariffs; 

b) Implementation of an additional 5% average increase in distribution costs, to be applied to the execution of the 
works and infrastructure plan detailed in Appendix II of the Adjustment Agreement. In this regard, the Company 
has set up the required fund, which as of June 30, 2007 amounts to 14,41 7; 

c) Implementation of the Cost Monitoring Mechanism (MMC) contemplated in Appendix I of the Adjustment 
Agreement, which for the six-month period beginning November 1, 2005 and ending April 30, 2006, shows a 
percentage of 8 032%. This percentage will be applied to non-residential consumption recorded from May 1, 
2006 through January 31, 2007; 

d) Invoicing in 55 equal and consecutive monthly installments of the differences arising from the application of the 
new electricity rate schedule for non-residential consumption recorded from November 1, 2005 through January 
31, 2007 (items i) and ii) above) and from May 1, 2006 through January 31, 2007 (item iii) above); 

e) Invoicing of the differences corresponding to deviations between foreseen physical transactions and those 
effectively carried out and of other concepts related to the Wholesale Electric Power Market (MEM), such as the 
Specific fee payable for the expansion of the network, Transportation and Others, included in Trade Receivables 
under Receivables from sales of electricity as Unbilled (Note 4); 

f) Presentation, within a period of 45 calendar days from the issuance of this resolution, of an adjusted annual 
investment plan, in physical and monetary values, in compliance with the requirements of the Adjustment 
Agreement. 

In the year ended December 31, 2006 the Company has recorded the adjustment of the penalties described in paragraph 
a) of this note, for amount of 46,972 

Revenues from the retroactive tariff increase deriving from the implementation of the new electricity rate schedule 
applicable to non-residential consumption for the period of November 1, 2005 through January 31, 2007, have been fully 
recognized in the financial statements for the six-month period ended June 30, 2007 Such amount, which totals 218,591, 
will be invoiced in 55 equal and consecutive monthly installments, as described in item d) of paragraph b) of this note 
As of June 30, 2007, the installments corresponding to the months of February through June 2007 for a total of 20,594 
have already been billed . 

On April 30, 2007, the Official Gazette published Resolution No 434/2007 of the Energy Secretariat which adjusts the 
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time periods set forth in the Adjustment Agreement signed by the Company and the Grantor of the Concession and 
ratified by Decree No. 1957 of the Federal Government dated December 28, 2006. 
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In this regard, the aforementioned Resolution provides that the contractual transition period established in the 
Adjustment Agreement will be in effect from January 6, 2002 to the date on which the Revision of the Company Tariff 
Structure (RTI) contemplated in the aforementioned Adjustment Agreement, goes into effect 

Furthermore, the Resolution establishes that the new electricity rate schedule resulting from the RTI will go into effect 
on February 1, 2008. It also stipulates that, in the event that the tariff resulting from the RTI is higher than the tariff 
established in section 4 of the Adjustment Agreement, the transfer of the increase to the tariff will be made in according 
to section 13.2 of the Adjustment Agreement, which establishes that the first adjustment will take effect as from 
February 1, 2008 and the second six months later, maintaining the percentages agreed-upon in the Adjustment 
Agreement 

The aforementioned resolution requires the Company to present an investment plan before May 1, 2007 (which has 
already been complied with), and the extension of the obligations and commitments set forth in section 22 of the 
Adjustment Agreement until the date on which the electricity rate schedule resulting from the RTI goes into effect, 
allowing the Company and its shareholders to resume the claims suspended as a consequence of the Adjustment 
Agreement if the new electricity rate schedule does not go into effect in the aforementioned time period 

Furthermore, on July 7, 2007 the Official Gazette published Resolution N° 467/07 of the ENRE pursuant to which the 
first management period is extended for 5 years to commence as from the date on which the Revision of the Company 
Tariff Structure (RTI) goes into effect Its original maturity would have taken place on August 31, 2007 (Note 27 c) 

c) Concession of the use of real property 

Pursuant to the Bid Package, SEGBA granted the Company the free use of real property for periods of 3, 5 and 95 years, 
with or without a purchase option, based on the characteristics of each asset, and the Company would be responsible for 
the payment of any taxes, charges and contributions levied on such properties and for the taking out of insurance against 
fire, property damage and third-party liability, to SEGBA' s satisfaction. 

The Company may make all kind of improvements to the properties, including new constructions, upon SEGBA' s prior 
authorization, which will become the grantor's property when the concession period is over, and the Company will not 
be entitled to any compensation whatsoever. SEGBA may terminate the gratuitous bailment contract after demanding the 
performance by the Company of any pending obligation, in certain specified cases contemplated in the Bid Package. At 
present, as SEGBA's residual entity has been liquidated, these presentations and controls are made to the National 
Agency of Public Properties (ONABE). 

As of the date of issuance of these financial statements, the Company had acquired for an amount of 12,765, nine of 
these properties whose gratuitous bailment contracts had expired The title deeds of eight of these properties have been 
executed at a price of 12,375 As for the remaining property, a down payment of 117 has been made while the 
outstanding amount of 273 will be payable upon the execution of the title deed on a date to be set by the Ministry of 
Economy . 
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18 CASH FLOW INFORMATION 



a) Cash and cash equivalents: 



For the preparation of the Statement of Cash Flows, the Company considers as cash equivalents all highly liquid 
investments with original maturities of three months or less. 









As of 




As of 






As of June 


December 


As of June 


December 






30, 2007 


31, 2006 


30, 2006 


31,2005 


Cash and Banks 


4,390 


481 


2,322 


11,659 


Time deposits 




127,093 


1,360 


3,701 


278,238 


Money market funds 




14,729 


30,832 


1,350 


18,242 


Total cash and cash equivalents 


in the 










Statement of Cash Flows 




146,212 


32,673 


7,373 


308,139 



b) Interest paid and collected: 



Interest paid during the period 
Interest collected during the period 



For the six-month periods ended 
June 30, 



2007 



2006 



(21,201) 
1,568 



(19,384) 
1,482 



19 INSURANCE COVERAGE 

As of June 30, 2007, the Company has taken out the following insurance policies for purposes of safeguarding its assets 
and commercial operations; 



Risk covered 


USS 

$ 
USS 


Amount insured 


Comprehensive (1) 
Mandatory life insurance 
Theft of securities 


417,516,597 

17,361,000 

100,000 


Vehicles (theft, third party liability and damages) 
Special equipment 
Land freight 
Imports freight 


$ 
USS 

USS 

$ 


6,768,400 

610,63 7 

2,000,000 

2,250,000 



(1) Includes: fire, partial theft, tornado, hurricane, earthquake, earth tremors, flooding and debris removal 
from facilities on facilities providing actual service, except for high, medium and low voltage 
networks 

20 CLAIM OF THE PROVINCE OF BUENOS AIRES BOARD OF ELECTRIC POWER 

On December 1, 2003, the Board of Electric Power of the Province of Buenos Aires (Board) filed a claim against 
EDENOR in the amount of 284,364 that includes surcharges and interest as of the date of the claim, and imposed 
penalties for' an amount of 25,963, due to the Company's alleged failure to act as collecting agent of certain taxes 
established by Decrees-law N° 7290/67 and 9038/78 from July 1997 through June 2001 
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On December 23, 2003, the Company appealed the Board's decision with the Tax Court of the Province of Buenos Aires, 
which had the effect of temporarily suspending the Company's obligation to pay. Such appeals were filed on the grounds 
that the Federal Supreme Court had declared that the regulations established by the aforementioned Decrees-law were 
unconstitutional, as they were incompatible with the Province of Buenos Aires' commitment not to levy any taxes on the 
transfer of electricity 
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On March 20, 2007, the Board of Electric Power of the Province of Buenos Aires amended the original complaint to 
include an additional claim in the amount of 7,720 that includes surcharges and interest as of the date of the claim for the 
period of July 2001 through June 2002 -extending the claim to certain Company Directors. 

On June 27, 2007, the Tax Court of the Province of Buenos Aires pronounced in favor of the appeal duly lodged by the 
Company 

Therefore, no accrual has been recorded for these claims as the Company's management believes that there exist solid 
arguments to support its position. 

2 1 LEGAL ACTION FOR A LLEG ED ENVIRON MENT AL POLLUT ION 

On May 24, 2005, three of EDENGR's employees were indicted on charges of ' polychlorinated biphenyl (PCB)-related 
environmental contamination In connection with this- alleged violation, the judge ordered a preliminary attachment on 
the Company's assets in the amount of 150 million to cover the potential cost of damage; repair, environmental 

relation-, an' ^ ?005 >;-t he^ompany ■; fil^dvappeals against both: the; char ges ybteu^f v «g^_n^-it$t- 

three:iBe1fenda;nts 1^ prdegagainst the Company's 'assets, the : decision of the > Court ■ 

dtSppe^ 

judge ^sfiou^dM^ . : S£lNJ 

al|mi;tJu$:,de;cisipn '^$sM0^0^h.^^! : ^e 'feitop^^ MMMW' 

2006 ruled that the appeal against the decision regarding EDENOR's employees and the Company was not admissible 

(^bte27a); 

The Company's management estimates there are no legal grounds for any action against the Company or Its employees 
in connection with this matter ; Accordingly, no accrual has been tecdfdeH 

22 RESTRICTION ON THE DISTRIBUTION OF EARNINGS 

In accordance with the provisions of Law N° 19,550, 5% of the net income for the year must be appropriated to the legal 
reserve, until such reserve equals 20% of capital stock The Ordinary Shareholder's Meeting held on April 16, 2007, did 
not appropriate any amount to said legal reserve as of December 31, 2006, due to the existence of accumulated losses as 
of the end of that year 

Moreover, in accordance with the provisions of Law N° 25,063, passed in December 1998, dividends to be distributed, 
whether in cash or in kind, in excess of accumulated taxable profits as of the fiscal year-end immediately preceding the 
date of payment or distribution, shall be subject to a final 35% income tax withholding, except for those dividends 
distributed to shareholders who are residents of countries benefited from conventions for the avoidance of double 
taxation, who will be subject to a lower tax rate For income tax purposes, accumulated taxable income shall be the 
unappropriated retained earnings as of the end of the year immediately preceding the date on which the above-mentioned 
law went into effect, less dividends paid plus the taxable income determined as from such year and dividends or income 
from related companies in Argentina 

Since the restructuring of the Company's financial debt referred to in Note 14, the Company is not allowed to distribute 
dividends until April 24, 2008 or until such time when the Company's leverage ratio is lower than 2.5, whichever occurs 
first As from such date/time, distribution of dividends will only be allowed under certain circumstances depending on 
the Company's indebtedness ratio. 

Certain restrictions on the distribution of dividends by the Company and the need for approval by the ENRE for any 
distribution have been disclosed in Note 17 b) 
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23 INITIAL PUBLIC OFFERING OF CAPTTAL STOCK IN LOCAL AND INTERNATIONAL MARKETS 

On April 28, 2006, the Company's Board of Directors decided to initiate the public offering of part of the Company's 
capital stock in local and international markets, including, but not limited to the trading of its shares in the Buenos Aires 
Stock Exchange (BCBA) and the New York Stock Exchange (NYSE), United States of America 
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The above-mentioned process concluded partially on May 7, 2007 at 3 p m , date on which the preferential subscription 
period established for the Company's shareholders expired. As a result, the Company's Class B shares and American 
Depositary Shares ("ADSs"), representing Class B shares, are currently traded at the Buenos Aires Stock Exchange and 
the New York Stock Exchange, respectively. The final capital increase, as resolved by the Board ot Directors' meeting 
held on June 14, 2007, amounted to nine percent (9%) which is represented by the 74,844,900 (seventy-four million 
eight hundred forty-foui thousand nine hundred) new shares subscribed at the international primary offering, iiiliy placed 
as 3,742,245 ADS. The Class "B" shareholders NEV and EDH sold at the international secondary offering 49,401,480 
and 179,049,520 Class "B" shares, respectively Additionally, on May 1, 2007, the shareholders NEV and EDFI sold 
57/706,040 Class "B" shares at the international secondary offering when the international underwriters fully exercised 
the over -allotment option (green shoe) contemplated in the prospectus for the public offering and section 2 of the 
underwriting agreement 

With regard to the Company's Class C shares held by the Employee Stock Ownership Program (ESOP), it is hereby 
informed that on April 29, 2007 the ESOP was partially cancelled in advance, in conformity with a procedure set forth 
by the Federal Government, and that on April 30, 2007, an amount of 81,208,416 shares, which had been converted into 
Class "B" shares on April 27, 2007, was sold at the domestic secondary offering As of the date of issuance of these 
financial statements, an amount of 1,952,604 Class "C M shares, representing 2% of the Company's capital stock, 
remains outstanding 

As a result of that which has been mentioned in the preceding paragraphs, as of the date of issuance of these financial 
statements, 51% of Eden or' s capital stock, represented by 462,292,111 Class "A" shares, which have been pledged in 
favor of the Argentine Government as evidenced by the certifrcate issued by Caja de Valores, is held by EASA An 
amount of 442,210,356 shares is traded in the market. 1,952,604 shares are held by Banco Nacion as trustee of the 
Employee Stock Ownership Program, 19 shares are held by NEV and 10 by EDFI, thus totaling an amount of 
906,455,100 shares representing 100% of the Company's capital stock Furthermore, it must be mentioned that the 
aforementioned capital increase is in the process of registration with the pertinent regulatory authorities 

Furthermore, Dolphin and IE AS A contributed 38,1 70,909 Class "B" shares of the Company, that had been transferred to 
them by NEV, to EASA, which is the controlling company. On April 27, 2007, the contributed shares were converted 
into Class A shares to ensure that EASA continues to hold 51% of all the Class "A" shares outstanding Notwithstanding 
the fact that the capital increase referred to above is in the process of registration, on April 30, 2007, the Company 
requested Caja de Valores S.A the registration of the new Class A shares and the extension thereto of the regulatory 
pledge in favor of the Argentine Government, in compliance with the Bidding Terms and Conditions of the International 
Public Bidding, the provisions of the Concession Agreement of Edenor S.A , and the terms of the related pledge 
agreements signed on August 31, 1992 and July 14, 1994 where, by the second clause of these agreements, EASA was 
required to extend the first-priority preferred security interest to any Class "A" shares of the Company that EASA would 
acquire on a date subsequent to those of said Agreements . 

The aforementioned issuance was carried out at a price of 2 62 per share. Taking into account that the nominal value of 
each share is 1 .00, an additional paid in capital, which amounts to 121,249, has been recorded 

Furthermore, for the six-month period ended June 30, 2007, expenses incurred by the Company in relation to this process 
amounted to 14,321 which have been offset against the aforementioned additional paid-in capital, in accordance with the 
provisions of section 202 of the Corporations L aw No 19,550. Therefore, the value of the additional paid-in capital, net 
of expenses, amounts to 106,928. 
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24 CORPORATE NOTES PROGRAM 

The Annual General Shareholders' Meeting held on February 23, 2006, approved the extension of the Global Medium- 
Texm Corporate Notes Issuance Program for a Maximum Amount outstanding at any time of up to US$ 600,000,000 (or 
its equivalent in any other currency) Said extension was also approved by the CNV through Resolution N° 15,359 
issued by the CNV's Board of Directors on March 23, 2006 

On June 14, 2007, the Company's Board of Directors approved the updating of the Trust Agreement for the issuance of 
corporate notes that had been duly approved by the CNV, as required by section 76 of Chapter VI of the CNV's 
Regulations On June 1, 2007, the Company filed with the CNV a new version of the trust agreement together with 
accounting and financial information as well as other relevant data on the Company as of March 31, 2007. 

On June 28, 2007, the Company's Board of Directors approved the issuance and public offering, within the framework 
of the Program and under the terms of Law No. 23,576 as amended, of fixed rate Corporate Notes, which may be issued 
in one or more series, for a nominal value of up to US$ 250,000,000 with maximum maturity in 201 7 (Note 27 ,b). 

Some of the terms and conditions of Corporate Note are as follow: 

a) F ixed interest rate with maximum maturity in 2017 

b) Maturity date up to a maximum of 1 years to commence as from issuance date 

c) Issuance and payment currency: dollars 

d) Full amortization at maturity date 

e) Interest will be computed on the basis of a 360-day year comprised of twelve 30-day months and will be 
paid semiannually in arrears, The notes will accrue interest at a fixed rate. 

f) Penalty interest on past-due interest payments will be paid at a rate of 2% per annum 

g) Interest will be paid in January and June of each year at a date to be determined. 

h) The corporate notes wilt be direct, unconditional, unsubordinated and secured obligations of the Company 
and will at all times rank equally among themselves and be given equal or superior treatment with respect 
to any other present or future unsecured indebtedness, unless such other indebtedness were regarded as a 
preferred debt by mandatory legal regulations or were a subordinated debt in accordance with stipulated 

terms 
i) To the extent permitted by the applicable law, the Company will be allowed to repurchase Corporate Notes 

at any time and periodically 

For the six-month period ended June 30, 2007, expenses incurred by the Company in relation to this process amounted to 
2,067 of which an amount of 1,949 remains outstanding (Note 10) 
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25. BREAKDOWN OF TEMPORARY INVESTMENTS. RECEIVABLES AND LIABILITIES BY COLLECTION 
AND PAYMENT TERMS 

As required by CNV's regulations, the balances of the accounts below as of June 30, 2007, are as follow: 



Term 



With no explicit due date 



Time 








Deposits and 








Money Maiket 


Receivables 




Other payables 


Funds 


(1) 


Loans 


(2) 



14,729 











251,469 



With due date 



Past due: 



Up to three months 





52,496 








From three to six months 





6,119 








From six to nine months 





6,919 








From nine to twelve months 





7,985 








Over one year 


72,485 








Total past due 





146,004 









To become due: 



Up to three months 

From three to six months 
From six to nine months 
From nine to twelve months 
Over one year 

Total to become due 
Total with due date 



127,093 



127,093 



127,093 



249,012 



569,640 



715,644 



1,756 



1,025,407 



1,025,407 



363,443 






1,017 





13,042 





882 





4,588 





1,043 


14,378 


4,588 





317,686 


1,009,273 


55,400 



441,061 



441,061 



Total 



141,822 



715,644 



1,025,407 



692,530 



(1) Excludes allowances 

(2) Comprises total liabilities except accrued litigation and debt notes 

Due to the financial debt restructuring mentioned in Note 14, Corporate Notes accrue interest at floating and fixed rates, 
which amount to approximately 8% on average; only 3 72% of the debt accrues interest at a floating rate whereas the 
remaining accrues interest at a fixed rate, 
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26 EFFECTS OF THE DEVALUATION OF THE ARGENTINE PESO AND OF OTHER CHANGES TO THE 
ECONOMIC RULES 

Since early December 2001, the Argentine Government authorities implemented a number of monetary and exchange 
control measures that mainly included restrictions on (i) the free availability of funds deposited with banks and (ii) the 
making of transfers of funds abroad, other than those related to foreign trade, which required the Argentine Central 
Bank's prior approval . 

On January 6, 2002, the Argentine Congress passed the Economic Emergency and Foreign Currency Exchange System 
Reform Law N° 25,561 which involved a significant change of the economic model then in force, and the amendment of 
the Convertibility Law under which the peso had been pegged at par with the dollar since March 1991 The new Law 
further empowered the Federal Executive Power to implement additional monetary, financial and foreign currency 
exchange measures to overcome the economic crisis in the medium term. 

As a consequence of the changes implemented, from January 2002 through March 2007 there was an increase in the 
domestic wholesale price index of 189%, in accordance with the information released by the Argentine Institute of 
Statistics and Census 

As established by the aforementioned Economic Emergency and Foreign Currency Exchange System Reform Law, the 
exchange loss resulting from applying the new rate of exchange to the net position of assets and liabilities denominated 
in foreign currency as of January 6, 2002, has been deducted from income tax at a rate of 20% per annum over the five 
fiscal years ending after the effective date of the above mentioned Law (from fiscal year 2002 through fiscal year 2006). 

Moreover, through different resolutions issued by the BCRA, the restrictions imposed on the remittance of funds abroad 
were lifted. However, the obligation to comply with the information reporting requirement established by the BCRA's 
Resolution A 3602 and supplementary regulations is still in effect. 

Furthermore, different regulations were issued that established: 

a) the conversion into pesos of public works contracts and privatized utility rates with adjustment clauses in US dollars 
at the rate of ARS 1 per US dollar. 

The impossibility of applying the tariff adjustment mechanisms stipulated in the concession agreement 

b) the renegotiation of the concession agreement, whose process was declared open by Law N° 25,561 and regulated 
by Decrees N° 370/02 and 311/03 of the Federal Executive Power The period for the completion of the 
aforementioned process has been extended by Law N° 25,972 until December 31, 2005, by Law N° 26,077 until 
December 31, 2006 and subsequently until December 31, 2007 by Law N° 26,204 

These financial statements include the effects deriving from the new economic and foreign currency exchange policies 
known as of their date of issuance Alt estimates made by the Company's Management have contemplated such policies The 
effects of any additional measures to be implemented by the Government and the regulations to be issued on measures 
previously adopted will be recognized in the financial statements at the time the Company's Management becomes aware of 
them. 
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27 SUBSEQUENT EVENTS 

a) Alleged environmental pollution 

On July 16, 2007, the Company was notified that on July 11, 2007 the Investigating Judge ruled the definitive acquittal 
of all Company officials and employees that had been indicted in the case, thus ordering the closing of the case This 
decision may be appealed (Note 21) 

b) Corporate Notes Program 

The expiration of the period during which those interested could submit their non-binding proposals for the subscription 
of Corporate Notes (Placement Period), that had been originally set for July 18, 2007 at 1 p m , has been extended, upon 
the prior agreement of the Company and the Selling Agents, through July 31, 2007 at 1 p m 

Additionally, on July 30, 2007, the expiration of the placement period was once again extended through November 2, 
2007 at 1 p.m. (Note 24) 

c) Regulatory framework 

On July 7, 2007 the Official Gazette published Resolution N° 467/07 of the ENRE pursuant to which the first 
management period is extended for 5 years to commence as from the date on which the Revision of the Company Tariff 
Structure (RTI) goes into effect Its original maturity would have taken place on August 31, 2007 (Note 17 b) 

28 FINANCIAL STATEMENTS TRANSLATION INTO ENGLISH LANGUAGE 

These financial statements are the English translation of those originally prepared by the Company in Spanish and 
presented in accordance with accounting principles generally accepted in Argentina The effects of the differences 
between accounting principles generally accepted in Argentina and the accounting principles generally accepted in the 
countries in which the financial statements are to be used have not been quantified. Accordingly, the accompanying 
financial statements are not intended to present the financial position, results of operation, stockholder's equity or cash 
flows in accordance with accounting principles generally accepted in the countries of users of the financial statements, 
other than Argentina. 
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EMFRESA DISTRIBUIDORA V COMERC1AUZADORA NORTE S.A. fEDENOR S, A,^ 

FINANCIAL STATEMENTS AS OF JUNE 30, 2007 AND DECEMBER 31, 2006 

PROPERTY, PLANT AND EQUIPMENT 



EXHIBIT A 



(stated in thousands of pesos) 



MAIN ACCOUNT 

FACILITIES IN 
SERVICE 

Substations 

High voltage networks 
Medium voltage networks 
Low voltage networks 



Original value 



At 

beginning 

of year 



849.840 

343 107 

748 656 

1 628 179 



Additions Retirements Transfers 












{24) 
(281) 



22 725 
38650 
14 740 
16723 



At end of 
period 



872 565 

381 757 

763 372 

1,644 621 



Depreciation 



At 

beginning 
of year 



284 103 
122 853 
275 357 
878 202 



Retirements 






(20) 
(131) 



For the 
period 



12 995 

5 632 

12 069 

31.817 



Annual 
rate 



At end of 
period 



3 ■ 4% 
3 - 4% 
3 » 4% 
4-5% 



297.098 
128 485 

287 .406 
909 888 



Net 

book value 

2007 



575 467 
253 272 
475 966 
734 733 



Net 

book value 

2006 



565 .737 
220 254 
473 299 
749 977 



Transformation chambers 

and platforms 

Meters 

Buildings 

Communications network 

and facilities 

Total facilities 
in service 

FURNITURE, TOOLS 
AND EQUIPMENT 

Furniture, equipment and 

software projects 

Tools and other 

Transportation 
equipment 

Total furniture 
tools and 
equipment 

T dial assets 
subject to 
depreciation 

CONSTRUCTION IN 

PROCESS 

Transmission 

Distribution and other 

Total 
construction in 

process 

Total 

2007 

Total 
2006 



460 791 

546 887 

76 ; 215 

83,637 
4,737,312 



161 913 
44 922 

15,066 



221,901 



4.959,213 



114 270 
72,693 



186,963 



5,146,176 










5,816 
65 



664 


6,545 


6,545 



30 393 
60 J 29 



90,522 



97,067 









(305) 








16217 

19 925 

756 

586 








(305) 



4 932 424 215 782 



(2 030) 








477 008 

566 812 

76971 

84,223 



167 729 
44 987 

15,730 



(61 375) 
(68,947) 



83 288 
63,875 



(130,322) 147,163 



175 334 

211 057 

19 955 

48,273 



130,322 4,867,329 2,015,134 



1 5 1 03 1 

41 213 

13.376 



228,446 205,620 










(151> 



(305) 130,322 5,095,775 2,220,754 








5,242,938 2,220,754 



5 146 176 2 043 154 



(151) 








(151) 



7.937 

1 1 836 

549 

2,105 



34,940 



277 



4,579 



89,519 








89,519 



(1380) 178 980 



3-4% 183 271 
4 5°/c 222 .893 
2 ■ 3% 20 504 



4o 



1% 



50,378 



20 



% 



13,653 



210,199 



2 220 754 



293 737 

343 919 

56467 

33,845 



2,099,923 2,767,406 






3 558 


12-13'K 


154 589 


13 140 





744 


10 11% 


41 957 


3.030 



2,077 



1 8,247 



2,310,122 2,785,653 



83 238 



63,375 



147,163 



2,310,122 2,932,816 



285 45 7 

335 830 

56260 

35,364 



2,722,178 



10.882 
3 709 

1,690 



16.281 



2,738,459 



114 270 



72,693 



186,963 



2 925 422 



50 



http://google brand edgar-online com/EFX dll/EDGARpro dll?FetchFilingHTMLl?Sessio. 2/18/2008 



Case 1 :05-cv-00969-HHK Document 145-1 

EDENOR (Foim: 6-K, Received: 08/10/2007 16:46:38) 



Filed 03/05/2008 $%g%%%f{o$> 



EMPRESA DISIRIBUIDORA Y COMERC1ALIZADORA NORTE S.A. (EDENOR S,A.) 
FINANCIAL STATEMENTS AS OF JUNE 30, 2007 AND DECEMBER 31, 2006 

INVESTMENTS IN OTHER COMPANIES 



EXHIBIT C 



(stated in thousands of pesos) 



Name and 
features of 
securities 



NON- 
CURRENT 
INVESTMENTS 

Art. 33 Law No 
19,550 



-Companies- 
Related 
Company : 



SACMESA 
Tola! 



Information on Issuer 



Last financial statements issued 



Net % Net 

Value on book interest book 

Face Adjusted equity value Main Income in capital value 

Class Value Number cost method 06/30/07 activity Date Capital for the year Equity stock 12/31/06 



common 
non- 
endorsable S 



1 6 000 



15 



432 



Electric 
power 
432 services 6/30/2007 



28 







864 



50 



378 



432 



378 
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EMPRESA DISTRIBUIDORA Y CQMERCIAL1ZADORA NORTE S.A. (EDENOR S»A.) 

FINANCIAL STATEMENTS AS OF JUNE 30, 2007 AND DECEMBER 31, 2006 

EXHIBIT D 

OTHER INVESTMENTS 

(stated in thousands of pesos) 

Net book value 



MAIN ACCOUNT 2007 2006 



CURRENT INVESTMENTS 

Time deposits 
in foreign currency (Exhibit G) 78,873 1 ,360 

in local currency 48,220 

Money market funds 

in local currency 14,729 30,832 

Total 141,822 32,192 
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EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S A (EDENOR S A ) 
FINANCIAL STATEMENTS AS OF JUNE 30, 2007 AND DECEMBER 31, 2006 

ALLOWANCES AND ACCRUALS 



EXHIBIT E 



(stated in thousands of pesos) 



MAIN ACCOUNL 



Deducted from current assets 



2007 



2006 



At 






At 


At 


beginning 






end 


end 


of year 


Additions 


Retirements 


of period 


of year 



For doubtful accounts 



25,623 



60 



(1,966) 



23,717 



25,623 



F or other doubtful accounts 



2,300 



300 







2,600 



2,300 



For impairment of value of Municipal bonds 



5,918 







(5,918) 







5,918 



Deducted from non-current assets 



For impairment of value of deferred tax assets 



32,261 



461 







32,722 



32,261 



Included in current liabilities 



Accrued litigation 



25,914 



6,000 



(1,749) 30,165 



25,914 



Included in non-current liabilities 



Accrued litigation 



40,606 



1,170 







41,776 



40,606 
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EMPRESA DISTRIBUIDORA Y COMERCtALIZAPQRA NORTE S.A fEDENOR SLA.) 



FINANCIAL STATEMENTS AS OF JUNE 30, 2007 AND DECEMBER 31, 2006 
FOREIGN CURRENCY DENOMINATED ASSETS AND LIABILITIES 



EXHIBIT G 



2007 



2006 



Account 



Current Assets 
Cash and banks 

Investments 

Time deposits 
Other receivables 

Prepaid expenses 

Related companies 

Other debtors 

Other 

Total Current Assets 

Total Assets 

Current Liabilities 
Trade accounts payable 

Loans notes 
Other liabilities 

Technical assistance - Operator's compensation 

Tees related to the initial public offering of 

capital stock 

Fees related to debt restructuring 

Tees related to corporate notes issuance 

program 

Other 



Foreign 




Booked 






Booked 


currency type Exchange 


amount in 


Foreign 


currency 


amount in 


and 


rate 


thousands 


type 


■ and 


thousands 


amount (2) 


(1) 


of pesos 


amoi 


int (2) 


of pesos 


US$ 41,261 


3 0530 


126 


U$S 


61,953 


187 


ECU 34,695 


4 1298 


143 


ECU 


31,288 


125 


US$ 25,834/71 1 


3.0530 


78,873 


uss 


450,184 


1,360 


US$ 32,929 


3.0530 


101 


uss 


33,450 


101 


US$ 444,789 


30530 


1,358 


u$s 


1,465,585 


4,429 


US$ 415,867 


3.0530 


1,270 


u$s 


1,435,544 


4,338 


US$ 246,374 


3.0530 


752 


u$s 


249,637 


754 



Total Current Liabilities 
Non-Current Liabilities 



US$ 6,157,334 3 0930 

ECU 309,917 4 1842 

US$ 5,667,749 3 0930 

US$ 438,889 3 0930 

US$ 1,821,290 3.0930 

US$ 3 0930 

US$ 630,000 3.0930 

US$ 168,919 3 0930 

ECU 40,383 4.1842 



82,623 



82,623 



19,045 USS 5,050,196 

1,297 ECU 199,772 

17,530 USS 662,494 

1,357 USS 1,458,322 



11,294 



11,294 



15,464 

807 
2,029 

4,465 



5,633 



USS 
U$S 


1,229,162 
2,383,781 


3,764 
7,299 


1,949 
522 


USS 
U$S 



738,336 



2,261 


169 


ECU 


42,986 


174 


47,502 






36,263 



Loans notes 

Total Non-Current L labilities 

Total Liabilities 



US$335,329,705 3.0930 1,037,176 USS 3 76,429,65 7 1,152,628 

1,152,628 



1,037,176 
1,084,678 



(1) Selling and buying exchange rate of Banco de laNacion Argentina in effect at the end of the period 

(2) US$ = US Dollar; ECU = Euro 



1,188,891 
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EMFRESA DISIRIBUIDORA Y CQMERCIALIZADORA NOR IE S.A. (EDENOR S.A.I 
INFORMATION REQUIRED BY SECTION 64 CLAUSE b) OF LAW No 19,550 



FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2007 AND 2006 



(stated in thousands of pesos) 



EXHIBIT H 



2007 



2006 





Transmission 












and 












Distribution Administrative 


Selling 






Description 


Expenses 

57,162 


Expenses 

16,691 


Expenses 

11,419 


Total 

85,272 


Total 


Salaries and social security taxes 


66,546 


Postage and telephone 


549 


670 


3,768 


4,987 


4,799 


Bank commissions 








3,581 


3,581 


3,247 


Allowance fox doubtful accounts 








360 


360 


11,290 


Supplies consumption 


15,332 


784 


367 


16,483 


12,118 


Work by third parties 


34,650 


2,341 


13,028 


50,019 


37,847 


Rent and insurance 


1,082 


1,387 


281 


2,750 


2,178 


Security service 


1,800 


288 


68 


2,156 


2,007 


Fees 


692 


1,303 


73 


2,068 


2,434 


Advertising 





8,253 





8,253 


3,274 


Reimbursements to personnel 


2,690 


630 


559 


3,879 


3,508 


Temporary personnel 


141 


117 


781 


1,039 


781 


Depreciation of property, plant and equipment 


86,241 


2,151 


1,127 


89,519 


90,064 


Technical assistance - Operator's compensation 


3,727 








3,727 


3,043 


Directors and Supervisory Committee members' 












fees 





497 





497 


426 


Tax on financial transactions 





11,486 





11,486 


9,773 


T axes and char ges 





630 


5,395 


6,025 


5,397 


Other 


55 


732 


18 


805 


1,230 


Total 2007 


204,136 
174,448 


53,661 
45,921 


42,246 
46,377 


300,043 


- 


Total 2006 


266,746 
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EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S A (EDENOR S A ) 

Azopardo 1025 - Capital Federal 

INFORMATIVE SUMMARY 

FOR THE SIX-MONTH PERIODS ENDED 

JUNE 30, 2007, 2006, 2005, 2004 AND 2003 

1 , General Comments 

(Not covered by the Independent Auditors' Report) 

(Figures stated in thousands of pesos as indicated in Note 2 to the financial statements) 

In the six-month period ended June 30, 2007, the Company recorded a net income of 1 14,81 7 due mainly to the recognition 
of the retroactive tat iff increase derived from the implementation of the new electricity rate schedule, which amounted to 
21 8,591 . As of the end of the period, the Company's shareholders' equity amounts to 1,966,940 During the period, a capital 
increase of 181,773 occurred, as a result of the Initial Public Offering of capital stock, 

Net operating income amounted to 322,706, which represents a significant increase as compared to the net operating income 
of 19,883 recorded in the same period of the previous year The positive evolution is due to the increase recorded in the 
gross margin (retroactive tariff increase, tariff increase since February 1, 2007, increase in electricity demand), partially 
offset by the increase recorded in operating costs. 

The demand for electricity in the concession area recorded an accumulated increase of 9.6% as compared to the same period 
of 2006 

The investment in property, plant and equipment totaled 97,067. This amount was mainly allocated to increasing quality 
levels and meeting current and new customer demand 
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2 Comparative balance sheet structure 

(figures stated in thousands of pesos as indicated in Note 2 to the financial statements) 



ACCOUNTS 



06 30,2007 06.30.2006 06 30 2005 06 30 2004 06.30,2003 



Current Assets 
Non-Current Assets 

T otal Assets 



Current L labilities 

Non-Current Liabilities 

Total Liabilities 



Shareholders' Equity 



527,548 300,676 504,044 476,004 401,735 

3,229,270 3,183,573 2,984,693 3,000,749 3,063,663 



3,756,818 3,484,249 3,488,737 3,476,753 3,465,398 



431,960 365,096 1,916,532 1,838,581 1,284,481 
1,357,918 1,337,692 74,348 71,310 480,500 



1,789,878 1,702,788 1,990,880 1,909,891 1,764,981 



^MWP^P^ 



1,966,940 1,781,461 1,497,857 1,566,862 1,700,417 



Total Liabilities and Shareholders' Equity 



3,756,818 3,484,249 3,488,737 3,476,753 3,465,398 



^^^■^p^ 



3 Comparative income structure 

(figures stated in thousands of pesos as indicated in Note 2 to the financial statements) 



ACCOUNTS 



06.30,2007 06.30.2006 06.30.2005 06.30.2004 06.30.2003 



Net operating income (loss) 

Financial income (expenses) and holding gains (losses) 

Other income (expense), net 



322,706 


19,883 


(14,123) 


23,267 


37,780 


(108,836) 


203,897 


(12,511) 


(64,542) 


259,982 


(9,112) 


(8,768) 


(2,394) 


(8,687) 


(3,517) 



Income (loss) before taxes 



204,758 215,012 (29,028) (49,962) 294,245 



Income tax 



(89,941) 189,165 















Net Income (Loss) for the Period 



114,817 404,177 (29,028) (49,962) 294,245 



riHP*P*^H^ 
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4 Statistical data (in units of power) 

(Not covered by the Independent Auditors' Report) 



CONCEPT 



UNIT 



06.30 2007 06.30.2006 06.30 2005 06.30.2004 06.30,2003 



Sales oi electricity (1) 
Electricity purchases (l) 



GWh 


8,892 


8,115 


7,680 


7,366 


6,736 


GWh 


9,987 


9,108 


8,616 


8,325 


7,532 



(1) The related amounts include toll fees 



5 Ratios 



RATIOS 



06,30.2007 06.30.2006 06.30.2005 06,30,2004 06.30 2003 



Current 



Current assets 



Current liabilities 



1 22 



82 



26 



26 



031 



Solvency 



Shareholders' Equity 
Total liabilities 



1 10 



1.05 



75 



82 



96 



Fixed assets 



Non-current assets 
Total assets 



86 



091 



0.86 



0.86 



88 



Income (loss) 
before taxes 



Income (Loss) 
before taxes 



Shareholders' Equity 

excluding income (loss) 

for the period 



1 1 06% 



15 61% 



(1 90)% 



(3 09)% 



20 93% 



5^ 
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6 , Outlook 

(Not covered by the Independent Auditors' Report) 

During the fust semester of 2007, the Argentine economy continued increasing at a high rate. 

Both tax collection and the international reserves of the Argentine Central Bank continued increasing, as it occurred during 
2006 

As regards inflation, the government continues monitoring the evolution of prices of some basic products and services, and 
has signed price agreements with several major companies. 

With regard to the Adjustment Agreement, it was ratified by the Federal Government through Decree No 195 7/06 which was 
published in the Official Gazette on January 8, 2007 Additionally, on February 5, 2007 the Official Gazette published 
Resolution N° 51/2007 of the ENRE which approves the Company's new electricity rate schedule, to be applied for 
electricity consumption recorded as from February 1, 2007 Furthermore, on April 30, 2007 the Official Gazette published 
Resolution N° 434/2007 of the Energy Secretariat which establishes, among other things, that the new electricity rate 
schedule resulting from the Revision of the Company Tariff Structure (RTI) will go into effect on February 1, 2008 These 
regulations allow and will allow for an increase in revenues which will improve the Company's operating indicators 

The Company has successfully carried out the public offering process of part of its capital stock in local and international 
markets with the purpose of increasing financing resources, using the proceeds for improving the development of its activities 
and the rendering of services as well as for the partial reduction of its financial indebtedness 



Buenos Aires, August 8, 2007 



ALEJANDRO MACFARLANE 
Chairman 
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Deloitte & Co SRI 
Florida 234, Piso 5° 
C1005AAF 
Ciudad Autonoma 
de Buenos Aires 
Argentina 

Tel: (54-11)4320-2700 

Fax: (54-1 1) 4325-8081/4326-7340 

www deloitte com 



INDEPENDENT AUDITORS' REPORT 

(Limited Review Report on Interim Financial Statements) 

To the President and Board of Directors of 

EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE 

SOCIEDAD ANONIMA (EDENOR S A ) 

Azopardo 1025 
City of Buenos Aires 



1 



Identification of the financial statements subject to limited review 



We have reviewed the accompanying financial statements of EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA 
NORTE SOCIEDAD ANONIMA (EDENOR S,A.) (the "Company"), which include the balance sheet as of June 30, 2007, 
and the statements of income, changes in shareholders' equity and cash flows foi the six-month period then ended, with their 
notes 1 to 28 (note 2 and 3 describe a summary of significant accounting policies) and supplemental Exhibits A, C, D, E, G 
and H, thereto 

The financial statements and the supplemental information referred to above are presented for comparative purposes with the 
financial statements and the supplemental information for the year ended December 31, 2006 and the six-month period ended 
lune 30, 2006 

The Company's Board of Directors and Management are responsible for the preparation and fair presentation of these 
financial statements in accordance with accounting principles generally accepted in Argentina, for public companies Such 
accounting principles include those approved by the Professional Council of Economic Sciences of the City of Buenos Aires 
and the alternatives selected by the National Securities Commission (CNV) in certain accounting areas whereby the 
professional accounting principles accept more than one accounting criteria This responsibility includes (i) designing, 
implementing and maintaining internal control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to errors or omissions or to irregularities; (ii) selecting and applying 
appropriate accounting policies, and (iii) making accounting estimates that are reasonable in the circumstances Our 
responsibility is to express an assertion on these financial statements based on our review carried out pursuant to the scope of 
work outlined in section 2 of this report 

2 Scope of the limited review 

Our review was limited to the application of the procedures established by Argentine auditing standards approved by the 
Argentine Federation of Professional Councils in Economic Sciences and adopted by the Professional Council of Economic 
Sciences of the Buenos Aires City for interim financial statements. 
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A limited review is substantially less in scope than an audit conducted in accordance with generally accepted auditing 
standards in Argentina, the objective of which is the issuance of an opinion on the financial statements taken as a whole A 
review of interim financial information consists principally of applying analytical procedures to financial data, perform 
global tests and of making inquiries to Company's personnel responsible for financial and accounting matters 

Accordingly, we do not express such an opinion on the Company's financial position as of June 30, 2007, on the results of its 
operations, the changes in its shareholders equity, and its cash flows for the stx-month period then ended 



3.. 



Assertion 



Based on the procedures applied as described in section 2, which did not include all the procedures necessary to enable us to 
express an opinion on the financial statements referred to in section 1, we assert that the financial statements of EMPRESA 
DISTRIBUIDORA Y COMERCIALIZADORA NORTE SOCIEDAD ANONIMA (EDENOR S A ) as of June 30, 2007 
mentioned in section 1 take into account all material facts and circumstances which we are aware of and we have no 
observations to make on them , 

The figures for the year ended December 31, 2006 and for the six-month period ended June 30, 2006, which are presented for 
comparative purposes, as it is stated in section 1, agree with those included in the financial statements corresponding to such 
dates, 

a) Our unqualified auditors' report on the financial statements for the year ended December 31, 2006 was issued on 
F ebruary 2 1 , 2007 

b) Our limited review report related to the six-month period ended June 30, 2006 was issued on August 8, 2006 and 
was subject to the resolution of the uncertainties described in such report in the explanatory paragraph These 
uncertainties have been solved with the completion of the restructuring of the financial debt, as it is described in 
Note 14 and with the ratification of the Adjustment Agreement and the approval of the new electricity rate schedule, 
as it is described in Note 17 b) 



4„ Financial statements translation into English lang uage 

This report and the financial statements referred to in section 1 have been translated into English for the convenience of 
English- speaking readers As further explained in Note 28 to the accompanying financial statements, " These financial 
statements are the English translation of those originally prepared by the Company in Spanish and presented in accordance 
with accounting principles generally accepted in Argentina The effects of the differences between accounting principles 
generally accepted in Argentina and the accounting principles generally accepted in the countries in which the financial 
statements are to be used have not been quantified Accordingly the accompanying financial statements are not intended to 
present the financial position results of operations, shareholders' equity or cash flows in accordance with accounting 
principles generally accepted in the countries of users of the financial statements other than Argentina 

City of Buenos Aires, August 8, 2007 

DELOITTE&Co SRL 



Daniel H Recanatini 

(Partner) 
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Deloitte refers to one or more of Deloitte Touche Tohmatsu, a Swiss Verein, its member firms and their respective 
subsidiaries and affiliates As a Swiss Verein (association), neither Deloitte Touche Tohmatsu nor any of its member firms 
has any liability for each other's acts or omissions Each of the member firms is a separate and independent legal entity 
operating under the names "Deloitte, " ' 'Deloitte <£ Touche " "Deloitte Touche Tohmatsu/ 1 or other related names Services 
are provided by the member firms or their subsidiaries or affiliates and not by the Deloitte Touche Tohmatsu Verein 
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SUPERVISORY COMMIT TEE'S REPORT 

T o the Shareholders of 

EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE 

SOCiEDAD ANONIMA fEPENOR S.A.) 

1 - In our capacity as members of the Supervisory Committee and as required by section 63 clause b of the Buenos Aires 
Stock Exchange Regulations, we have performed a limited review of the balance sheet of Empresa Distiibuidora y 
Comerciaiizadoia Norte Sociedad Anonima (Edenor S.A) (hereinafter, "Edenor S A" or the "Company") as of June 30, 
2007 and the related statements of income, changes in shareholders' equity and cash flows for the six-month period then 
ended, with their notes 1 through 28 and supplemental exhibits A, C, D, E, G and H thereto The preparation and issuance of 
the financial statements are the responsibility of the Company 

2,- We have performed our review in accordance with current regulations established in Technical Resolution No 15 of the 
Argentine Tederation of Professional Councils in Economic Sciences. Those regulations require that the documents detailed 
in item 1 be examined in accordance with generally accepted auditing standards for the limited review of financial statements 
for interim periods and that such review include verification of the consistency of the documents subject to the review with 
the information on corporate decisions laid down in the minutes and whether such decisions comply with the law and the 
Company's by-laws as to their formal and documentary aspects In conducting our review of the documents detailed in item 1, 
we have taken into account the limited review performed by the external auditors, Deloitte & Co. SRI ., who issued their 
Report dated August 8, 2007, in accordance with auditing standards generally accepted in Argentina for the limited review of 
financial statements for interim periods. Our review included the work planning, nature, scope and opportunity of the review 
procedures applied as well as the conclusions of the limited review performed by said auditors. A limited review consists 
principally of applying analytical procedures to financial data and of making inquiries to Company personnel responsible for 
financial and accounting matters. A limited review is substantially less in scope than an audit conducted in accordance with 
generally accepted auditing standards, the objective of which is to express an opinion on the financial statements taken as a 
whole. Accordingly, we do not express such an opinion. Our review did not include management, marketing or operating 
criteria applied by the Company, which are the responsibility of the Company's Board of Directors. 

3..- Based on our review, performed with the scope described in item 2, which did not include all the procedures necessary to 
enable us to express an opinion on the financial statements subject to the review, we are able to report that t he financial 
statements of EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE SOCIEDAD ANONIMA (EDENOR 
S.A) as of June 30, 2007 referred to in item 1 of this report take into account all material facts and circumstances of which 
we have become aware, and we have no further observations to make in relation to such financial statements 
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4- With regard to the figures for the year ended December 31, 2006 and for the six-month period ended June 30, 2006, 
which are presented for comparative purposes, we have verified that they agree with those included in the financial 
statements as of those dates based on which the Supervisory Committee has issued : 

a) Their unqualified report on the financial statements for the year ended December 31 , 2006 dated February 21, 2007 

b) Their limited review report on the financial statements for' the six-month period ended June 30, 2006, dated August 
8, 2006, which was subject to the resolution of the uncertainties described in such report in the explanatory 
paragraph. These uncertainties have been solved with the completion of the financial debt restructuring, as described 
in note 14, and the ratification of the Adjustment Agreement by the Federal Executive Power and the issuance of the 
new electricity rate schedule, as described in note 17 b) 

5.- The provisions of s ection 294 of the Argentine Business Organizations Law have been complied with. 

City of Buenos Aires, August 8, 2007 

By the Supervisory 

Committee 



Jose Daniel Abelovich 
Member 
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MINUTES OF THE MEETING OF EDENOR S.A. SUPERVISORY COMMITTEE 

In the City of Buenos Aires, on August 7, 2007, the undersigned members of the Supervisory Committee meet on the 17th 
floor of the corporate domicile of EMPRESA D1STRIBUIDORA Y COMERCIAL IZADORA NORTE SOCIEDAD 
ANONTMA (EDENOR S A), located at 1025 Azopardo Street At 10 a m., the legally and statutorily required quorum being 
present, Dr Daniel Abelovich, member and president of the Supervisory Committee proposes to open the meeting and deal 
with the first item of the Agenda: I) Consideration of the financial statements for the second quarter of the current 
fiscal year' ended June 30, 2007 Dr. Abelovich calls the meeting to order and states that as all Supervisory Committee 
members have been duly provided with the documentation relating to the fiscal year subject to consideration, together with 
the external auditors* report, this Committee has examined all the documentation, including the supporting documentation of 
the work performed by said auditors, with whom working meetings have been held and whose criteria are shared by this 
Committee As a result of the analysis performed by this Supervisory Committee, and given the knowledge all its members 
possess concerning the documentation and the actions taken by the corporate bodies, he suggests that all the documentation 
be approved and that he be expressly empowered as President of the Supervisory Committee to sign alt the documentation 
once it is approved. Upon extensive discussion, the motion is unanimously approved. The President then puts under 
consideration the second item of the Agenda: 2) Supervisory Committee's Report and other related documentation and 
appointment of a member' for' the signing thereof . Dr . Abelovich states that it is necessary to express an opinion on the 
Committee's Report and puts under consideration of those present a draft version of the report that has been previously 
distributed Immediately afterwards, upon consideration and discussion, said report is unanimously approved and Dr. 
Abelovich is authorized to sign as President and in the name of the Supervisory Committee, the report as well as the rest of 
the aforementioned documentation whose transcription is thereupon ordered: 

SUPERVISORY COMMIT TEE'S REPORT 

To the Shareholders of 

EMPRESA DISTRIBUIDORA Y COMERCIALIZAPORA NORTE 

SOCIEDAD ANONIMA (EDENOR SjU 

1,- In our capacity as members of the Supervisory Committee and as required by section 63 clause b of the Buenos Aires 
Stock Exchange Regulations, we have performed a limited review of the balance sheet of Empresa Distribuidora y 
Comereializadora Norte Sociedad Anonima (Edenor S A ) (hereinafter, "Edenor S A." or the "Company") as of June 30, 
2007 and the related statements of income, changes in shareholders' equity and cash flows for the six-month period then 
ended, with their notes 1 through 28 and supplemental exhibits A, C, D, E, G and H thereto The preparation and issuance of 
the financial statements are the responsibility of the Company. 

2 - We have performed our review in accordance with current regulations established in Technical Resolution No 15 of the 
Argentine Federation of Professional Councils in Economic Sciences Those regulations require that the documents detailed 
in item 1 be examined in accordance with generally accepted auditing standards for the limited review of financial statements 
for interim periods and that such review include verification of the consistency of the documents subject to the review with 
the information on corporate decisions laid down in the minutes and whether such decisions comply with the law and the 
Company's by-laws as to their formal and documentary aspects In conducting our review of the documents detailed in item 1, 
we have taken into account the limited review performed by the external auditors, Deloitte & Co S R.L , who issued their 
Report dated August 8, 2007, in accordance with auditing standards generally accepted in Argentina for the limited review of 
financial statements for interim periods. Our review included the work planning, nature, scope and opportunity of the review 
procedures applied as well as the conclusions of the limited review performed by said auditors A limited review consists 
principally of applying analytical procedures to financial data and of making inquiries to Company personnel responsible for 
financial and accounting matters. A limited review is substantially less in scope than an audit conducted in accordance with 
generally accepted auditing standards, the objective of which is to express an opinion on the financial statements taken as a 
whole Accordingly, we do not express such an opinion. Our review did not include management, marketing or operating 
criteria applied by the Company, which are the responsibility of the Company's Board of Directors. 

3,.- Based on our review, performed with the scope described in item 2, which did not include all the procedures necessary to 
enable us to express an opinion on the financial statements subject to the review, we are able to report that the financial 
statements of EMPRESA DISTRIBUIDORA Y COMERCIAL IZADORA NORTE SOCIEDAD ANONIMA (EDENOR 
S A ) as of June 3 0,2007 
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referred to in item 1 of this report take into account all material facts and circumstances of which we have become aware, and 
we have no further observations to make in relation to such financial statements 

4 - With regard to the figures for the year ended December 3 1 , 2006 and for the six-month period ended June 30, 2006, which 
are presented for comparative purposes, we have verified that they agree with those included in the financial statements as of 
those dates based on which the Supervisory Committee has issued: 

a) Their unqualified report on the financial statements for' the year ended December 3 1 , 2006 dated February 21 , 2007 

M Their limited review report on the financial statements for the six-month period ended June 30, 2006, dated August 8, 
2006, which was subject to the resolution of the uncertainties described in such report in the explanatory paragraph . 
These uncertainties have been solved with the completion of the financial debt restructuring, as described in note 14, 
and the ratification of the Adjustment Agreement by the Federal Executive Power and the issuance of the new 
electricity rate schedule, as described in note 17b). 

5.,- The provisions of section 294 of the Argentine Business Organizations Law have been complied with. 
City of Buenos Aires, August , 2007 



By the Supervisory Committee 



Jose Daniel Abelovich 
Member 



Afterwards, the President puts under' consideration of Supervisory Committee members the third item of the Agenda; 3) 
Miscellaneous . There being no further business to come before the meeting, and at the motion of Dr Abelovich, the meeting 
is adjourned at 1 1 .00 a m 

Respectfully submitted, 

Diego Salaverri Rafael M Lobos Daniel Abelovich 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be 
signed on its behalf by the undersigned, thereunto duly authorized 

Empresa Distribuidora y ComercializadoraNorte S A 

By: /s/ Rogelio Pagano 
Rogelio Pagano 
Chief Financial Officer 

Date: August 10, 2007 
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